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WHO WE AREWHO WE ARE
We began our journey in 1995. The objective of the journey was simple, to bring Shariah compliant 
investment options to the people of Pakistan. In 24 years since then, Al Meezan Investment 
Management Limited, due to the trust our customers hold in us, has now become the Largest 
Shariah compliant Asset Manager in Pakistan. With an innate culture of innovation and the purpose 
of making Shariah compliant investing every Pakistani’s first investment avenue of choice, Al 
Meezan has achieved assets under management base of over Rs. 102 Billion (as on September 30, 
2019).
As Pakistan’s only full-fledged Shariah compliant Asset Management Company with the sole 
mandate to provide Shariah compliant investment solutions to our valued clients, we have enabled 
our customers towards achieving their financial objectives. 

Al Meezan offers a full breadth of Shariah compliant investment solutions ranging from equity, 
sector, balanced, asset allocation, fixed income, money market, capital preservation, fund of funds, 
commodity and voluntary pension schemes. Depending on each investor’s need, we provide expert 
guidance enabling them to reach their financial goals.

MOHATTA PALACE
(KARACHI)



SHARIAH COMPLIANCE
We ensure that all business operations 
and activities are Shariah compliant. As a 
Shariah compliant entity we are also 
accountable for ensuring that rulings and 
decisions made by the regulators, 
Shariah Board and Shariah Advisors are 
complied with across the organization.

PROFESSIONAL 
EXCELLENCE
Professional excellence is about achieving 
excellence as an employee. It is at the 
core of being a “professional.” Ensuring 
our approach to work and the people we 
work with – supervisors, colleagues and/
or customers – is in a professional and 
respectful manner.

ETHICAL
STANDARDS
We practice high ethical standards at 
work and in our services. Maintaining high 
ethical standards in the workplace 
translates in prioritizing the interest of the 
client, acting with integrity, competence 
and diligence, and respecting our 
dealings with the public, clients, 
prospective clients and colleagues.

SERVICE
EXCELLENCE
Service excellence is an attitude 
engrained in every department and 
employee. From support staff to the CEO, 
we simply go beyond delivering products 
and helping customers achieve their 
financial objectives. It is essential that we 
provide a unique customer experience by 
proactively anticipating and exceeding 
customers’ needs every time.  Excellence 
is a consistent, premium service at every 
point of contact which is set by our 
service-oriented tone that drives our 
company’s strategy at every level.

SOCIAL 
RESPONSIBILITY
We work in an ethical framework, which 
suggests that as an entity we have an 
obligation to act for the benefit of our 
society at large. We want to contribute 
towards sustainable development not 
only through our products but also 
through the way we conduct business.

Our Core Values are the 5 pillars of our foundation. They reflect and reinforce our 
characterOur Core Values are the 5 pillars of our foundation. They reflect and reinforce our 
character  and standing as an organization. These values depict the paradigm of our 
internal andand standing as an organization. These values depict the paradigm of our 
internal and  external expectations: Our dealings with members of the organization, our 
customers, theexternal expectations: Our dealings with members of the organization, our 
customers, the  shareholders and the communities we serve. Our corporate culture is 
based on theseshareholders and the communities we serve. Our corporate culture is 
based on these  values and serves as a beacon of guidance for all our employees.values 
and serves as a beacon of guidance for all our employees.

Our values are not about what we do or how we do it infact they are about who we are 
andOur values are not about what we do or how we do it infact they are about who we are 
and  why we exist. These values, which fuel our drive to achieve newer milestones at every 
stepwhy we exist. These values, which fuel our drive to achieve newer milestones at every 
step  of our journey to success are:of our journey to success are:

OUR CORE VALUES
THE CLOCK TOWER
(SIALKOT)



To make Shariah compliant investing a 
first choice for investors.

VISIONVISION

MISSIONMISSION
To establish Al Meezan as a leading and trusted 
brand for savings and investments by offering 
innovative Shariah compliant investment solutions 
through ethical conduct, value added services and 
optimal returns, while protecting the interest of all 
stakeholders.

BADSHAHI MOSQUE
(LAHORE)



The Board of Directors of Al Meezan Investment Management Limited is pleased to present the unaudited 
financial statements of the following open end funds and a voluntary pension scheme for the period ended 
December 31, 2019. 

Equity Funds 

· Meezan Islamic Fund

· Al Meezan Mutual Fund

· KSE-Meezan Index Fund

· Meezan Dedicated Equity Fund

Sector Specific Fund 

· Meezan Energy Fund

Income Funds 

· Meezan Islamic Income Fund

· Meezan Sovereign Fund

Money Market Fund 

· Meezan Cash Fund

 Meezan Rozana Amdani Fund

Balanced Fund 

· Meezan Balanced Fund

Funds of Funds 

· Meezan Financial Planning Fund of Fund

· Meezan Strategic Allocation Fund

· Meezan Strategic Allocation Fund-II

· Meezan Strategic Allocation Fund-III

Commodity Fund 

· Meezan Gold Fund

Asset Allocation Fund 

· Meezan Asset Allocation Fund (MAAF)

Pension Fund 

· Meezan Tahaffuz Pension Fund

Economic Review 

The first half of fiscal year FY20 marked significant improvement on macroeconomic front on local and 
especially on foreign front. Finalization of IMF program and macro-economic measures taken by the 
Government helped to stabilize economy and put country on growth path.  

DIRECTORS’ REPORT – 
FUNDS UNDER MANAGEMENT COMPANY



The year began with Government’s successful negotiation of USD 6 billion IMF package and the 
implementation of macro-economic stabilization measures that came with it. Pakistan’s entry into an IMF 
program also paved way for further inflows from World Bank (WB), Asian Development Bank (ADB) and 
other lenders. The country received second tranche of payment from IMF worth USD 0.45 billion in 
December 2019 taking total disbursement to USD 1.44 billion. Further, Government of Pakistan also 
reached an agreement with ADB for a loan of USD 1.3 billion for budgetary support and power sector 
reforms; with disbursement of the said amount being received in December 2019.  

On the monetary front, after eight consecutive rate hikes since January 2018, SBP decided to maintain the 
policy rate at 13.25% in September and kept inflation forecast at 11-12% for FY20. CPI inflation for 1HFY20 
remained on a higher side and was recorded at 11.11% primarily due to seasonal effect of food prices which 
are expected to be normalized going forward.  

Development in the fiscal sector has gained traction on account of broad based taxation reforms and strict 
control over non development expenditures. In 1HFY20 FBR tax collection increased by 16.3% YoY to PKR 
2,083 billion. Despite the improvement in collection the six month target fell short by PKR 114 billion due 
to significant decline in imports. On expenditure side, public sector development programs (PSDP) 
increased to PKR 257 billion during July - Oct FY20 from Rs 105.5 billion last year. On financing side, the 
government remained firm on its commitment of zero fresh budgetary borrowing from SBP, which helped 
meet performance criteria under IMF program and also give a promising outlook for inflation. 

External sector continued to show steady improvement with sizeable reduction in the current account 
deficit from USD 6.73 billion in 5MFY19 to USD 1.82 billion in 5MFY20 (down 72.9% YoY). This was mainly 
due to contraction in the trade deficit which decreased by 30.7% to USD 11.63 billion in 1HFY20 as imports 
of goods fell by 17.1% to USD 23.16 billion, while exports of goods increased by 3.2% to USD 11.6 billion. 
As a result current account balance recorded a surplus in October 2019 after a gap of ~3.6 years (last 
current account surplus was recorded in April-2016). The capital and financial account also improved due 
to higher FDI and continued portfolio inflows reflecting renewed investor confidence. Furthermore, 
government’s efforts to facilitate foreign investment in Pakistan’s PKR denominated debt market also bore 
fruit and as a result, Pakistan managed to attract USD 1.5 billion inflows into its local debt market (mainly 
T-Bills-hot money) via special convertible rupee accounts. 

Disbursement under the IMF along with inflows of from other multilateral agencies and reduction in 
current account deficit helped foreign exchange reserves to increase to USD 18.1 billion during the period, 
an increase of 24.9% since the start of the current fiscal year. Along with improved reserves, adjustment in 
current account and improved sentiments led to rupee strengthening against US dollar since start of the 
current fiscal year from a low of PKR 162.4/USD to PKR 154.9/USD. GDP growth for FY20 is expected to be 
range bound between 2.5- 3%. There remain challenges in the form of fiscal slippages, rising inflation and 
impending FATF decision.  

Money Market Review 

State Bank of Pakistan (SBP) decided to maintain the policy rate at 13.25% after raising it by 1% in the 
month of July 2019. The market was anticipating a reversal in the interest rate cycle, but rising pressures 
on inflation kept the policy rate in check. Due to softening of oil and commodity prices and slowdown in 
global economies, money market perceived that inflation may have peaked out in the period under review, 
triggering sharp inversion in the yield curve which was witnessed by steep decline in secondary market 
yields of government papers. Hence, increase in demand for longer tenure government bonds pushed the 
PIB yields down where 10 years bond closed at 11.64% (down by 221 bps), 5 years closed at 10.91% (down 
by 296 bps) and 3 years closed at 11.00% (down by 272 bps). Part of the reason for the increased demand 
for government papers can be attributed to the high interest of foreign investors in fixed income securities 



issued by Pakistan. Foreign investors deployed over USD1.4bn in domestic fixed income instruments 
during the first six months, providing much needed support to the foreign reserves maintained by the 
central bank. 

On the liquidity front, money market remained stable due to continuous OMO injections from SBP. During 
the period, Central bank borrowed additional Rs. 9.99 trillion through T-bills and Rs. 1.25 trillion through 
PIBs in the primary market. However, in order to support the market, SBP injected PKR 975 billion liquidity 
through OMO injections. 

On the Islamic money market front, Ijarah Sukuks price witnessed an increase due to lack of availability of 
Shariah compliant government /Ijarah securities. It is pertinent to mention here that out of the four 
running Ijarah Sukuks issues worth Rs. 385 billion, three Ijarahs worth Rs. 314 billion were matured during 
FY19 and the last surviving Ijarah is due for maturity in June 2020. The government did not carry out any 
Ijarah Sukuks auction since June 2017. In the last fiscal year, the Government issued Pakistan Energy 
Sukuks – I in March 2019 worth PKR 200 billion. The second tranche of Energy Sukuks is expected in the 
current fiscal year. However, corporate sector continued to raise funds through Sukuks and Islamic 
Commercial Paper, which played key role in absorbing some portion of excess liquidity available with 
Islamic institutions. 

Equity Review 

During the first half of FY20, the KMI-30 made a sharp recovery and posted an impressive return of 22% 
to close the period at 66,032 while the KSE-100 posted an increase of 20% at 40,735 in the same period. 
This was after recording a decline of 17% in KMI-30 from June 30th, 2019 levels. The participation of 
investors improved during the period with both the KMI-30 and KSE 100 index volumes up 29 and 19% 
respectively. Daily traded value, although still lower by 27% YoY at USD 42.1mn in FY20, bounced sharply 
from its low of USD 9.1mn in July 19 (levels last seen in December 2011).  

The stock market started period on a subdued note because of concerns over macroeconomic outlook and 
consequently KMI-30 and KSE 100 index went down by 17% and 15% respectively and touched the lowest 
level of 44,929 and 28,764 as on August 16, 2019.  However, subsequently, KMI 30 and KSE 100 index 
bounced back by a sharp  recovery of 47% and 42% from its lowest level and recovery led mainly on 
account of i) successful entry into USD 6bn IMF program which helped obtain much needed multi-
lateral/bilateral aid, ii) After successive rate hikes, State Bank of Pakistan maintained status quo rate in last 
two monetary policies, sparking expectations monetary easing going forward, iii) marked improvement in 
current account, iv) hot money flow of USD 1.4bn  supporting forex reserves and providing stability to PKR 
vs USD. The overall political climate also contributed towards better investor sentiments as the 
government showed a relatively more reconciliatory to tone towards its opposition. 

Global Markets 

Globally trend in investment flows into EM ETF reversed as investors deployed over USD7.26bn in EM 
markets despite strengthening US dollar. This inflow comes after a dismal 1QFY20 where USD7.5bn worth 
of securities were liquidated. MSCI EM recorded an increase of 6% compared to S&P 500 rise of 10% and 
MSCI Developed market Index increase of 9% during the same period. The US markets continued to 
outperform over the monetary easing by Fed.  That said, overall global market sentiment improved towards 
the end of the period as possibility of a trade deal between China and US and lower uncertainty of Brexit 
led to positive sentiments across all markets with developed, emerging and frontier markets all witnessing 
a rally.  

Oil prices remained relatively stable, though news regarding US-China trade war brought some volatility at 
times.  Overall, Brent crude ended first half down 1% to close at $66.55 per barrel.  



Major contributors to the Index 

During the period, Fertilizer sector was amongst the top positive contributing sectors. The top contributing 
stocks in the KMI-30 index in the 1HFY20 were: 

Positive Contributors to the Index   Contribution to KMI-30   (Points)    Total Return (%) 

Engro Corp Ltd/Pakistan 2,271 +37.23% 

Dawood Hercules Corp Ltd 1,238 +43.75% 

Pakistan Petroleum Ltd 978 +15.64% 

Engro Fertilizers Ltd 969 +33.76% 

Mari Petroleum Co Ltd 883 +43.02% 

On the flip side, stocks in the Refining, Oil Marketing and Engineering sectors were amongst the worst 
contributors. The key laggards in the KMI-30 index during the period were: 

 Negative Contributors to the Index  Contribution to KMI-30 (Points)  Total Return (%) 

National Refinery Ltd -20 -8.36% 

Byco Petroleum Pakistan Ltd -15 -5.30% 

Thal Ltd -8 -0.97% 

Shell Pakistan Ltd -5 -1.62% 
Millat Tractors Ltd -2 -0.29% 

The overall movement of the KMI-30 during the period can be observed in the following graph: 

Equity Flows 

With respect to flows, banks, mutual funds and insurance companies remained net sellers during first half 
of FY20, offloading positions worth US91mn, US$53mn and US$20mn, respectively. The supply was 
partially absorbed by individuals and foreigners with inflows of US$140mn and US$8mn respectively.  
Foreign inflow was mainly concentrated in fertilizer (US$35mn) and oil and gas marketing (US$9.35mn), 
however, E&P sector witnessed outflow of (US$28mn). 

Mutual Fund Industry Review 



During first half of FY20, AUMs of the mutual fund industry size increased by 27.1% to Rs. 674 bn. Shariah 
Compliant AUMs increased by 27.1% to Rs. 249 bn which brings the share of Shariah Compliant funds at 
36.9% in the mutual fund industry. Al Meezan’s share in the Mutual Funds industry stood at 18.3% while 
amongst the Shariah Compliant Funds, it has a share of 49.4% as of December 31, 2019.  This marked an 
increase in market share by 107 basis points with-in the mutual fund AUMs and 290 basis points with-in 
the Shariah Compliant segment of the industry, for Al Meezan. 

The change in AUMs of industry of 1HFY20 over FY19 is as under; 

Performance Review (Funds) 

Meezan Islamic Fund 

The net assets of Meezan Islamic Fund (MIF) as at December 31, 2019 stood at Rs. 29,675 million compared 
to Rs. 25,740 million at the end of June 2019, an increase of 15%. The net asset value (NAV) per unit as at 
December 31, 2019 was Rs. 57.6252 in comparison to Rs. 47.9235 per unit as on June 30, 2019 translating 
into a return of 20.23% during the period compared to the benchmark return of KSE Meezan Index (KMI 
30) which increased by 22.01%.

FY19 1HFY20 Change

(%)

Sovereign, Money Market and Income Funds

Shariah Compliant Funds 92 136          48.2         

Conventional Funds 192          269          39.6         

Total Funds 284          404          42.3         

Equity Funds (Including Index Tracker Funds)

Shariah Compliant Funds 64 75 16.3         

Conventional Funds 119          133          12.1         

Total Funds 183          208          13.6         

Capital Protected, balanced, and asset allocation Funds

Shariah Compliant Funds 23 19 (17.3)       

Conventional Funds 14 13 (8.0)          

Total Funds 37 32 (13.7)       

Commodity Funds

Shariah Compliant Funds 0.5 0.4 (24.4)       

Total Funds 0.5 0.4 (24.4)       

Voluntary Pension Funds

Shariah Compliant Funds 17 19 15.4         

Conventional Funds 9 10 13.5         

Total Funds 26 30 14.7         

Meezan Tahaffuz Pension Fund (MTPF) Market Share

In Overall Segment (%) 34.85       34.67       (0.2)          

In Shariah Compliant Segment (%) 54.05       53.45       (0.6)          

(Rs. In Billion)



Al Meezan Mutual Fund 

The net assets of Al Meezan Mutual Fund (AMMF) as at December 31, 2019 were Rs. 5,037 million 
compared to Rs. 4,768 million at the end of June 2019, an increase of 6%.  The net asset value per unit as at 
December 31, 2019 was Rs. 16.1162 compared to Rs. 13.3539 per unit on June 30, 2019 translating into a 
return of 20.67% during the period compared to the benchmark return of KSE Meezan Index (KMI 30) 
which increased by 22.01%.  

KSE Meezan Index Fund 

The net assets of KSE Meezan Index Fund (KMIF) as at December 31, 2019 were Rs. 1,913 million compared 
to Rs. 1,517 million at June 30, 2019, an increase of 26%. The net asset value per unit at December 31, 2019 
was Rs. 64.3831 as compared to Rs. 52.9470 per unit on June 30, 2019 translating into a return of 21.60% 
during the period compared to the benchmark return of KSE Meezan Index (KMI 30) which increased by 
22.01%. 

Meezan Dedicated Equity Fund 

The net assets of Meezan Dedicated Equity Fund (MDEF) as at December 31, 2019 were Rs. 1,255 million 
compared to Rs. 1,761 million at June 30, 2019, a decline of 29%. The net asset value per unit at December 
31, 2019 was Rs. 42.2756 as compared to Rs. 35.5081 per unit on June 30, 2019 translating into a return of 
19.04% during the period compared to the benchmark return of KSE Meezan Index (KMI 30) which 
increased by 22.01%. 

Meezan Energy Fund 

The net assets of Meezan Energy Fund (MEF) as at December 31, 2019 were Rs. 608 million compared to 
Rs. 599 million in June 2019, an increase of 2%. The net asset value per unit as at December 31, 2019 was 
Rs. 39.5418 as compared to Rs. 33.3649 per unit on June 30, 2019, translating into a return of 18.49% 
during the period compared to the benchmark return of KSE Meezan Index (KMI 30) which increased 
by 22.01%. 

Meezan Asset Allocation Fund 

The net assets of Meezan Asset Allocation Fund (MAAF) as at December 31, 2019 were Rs. 1,644 million 
compared to Rs. 1,854 million at June 30, 2019, a decline of 11%. The net asset value per unit as at 
December 31, 2019 was Rs. 42.4834 as compared to Rs. 35.4328 per unit on June 30, 2019 translating into 
a return of 19.90% during the period compared to the benchmark return which increased by 19.50%. 

Meezan Islamic Income Fund 

The net assets of Meezan Islamic Income Fund (MIIF) as at December 31, 2019 were Rs. 21,438 million 
compared to Rs. 9,471 million at June 30, 2019, an increase of 126%. The net asset value per unit as at 
December 31, 2019 was Rs. 54.5540 compared to Rs. 51.4367 per unit on June 30, 2019 translating into an 
annualized return of 12.01% compared to the benchmark annualized return of 6.12%.  At period end, the 
fund was 20% invested in Islamic Corporate Sukuks, 11% in Islamic Commercial Papers, 3% in Certificate 
of Musharaka and 66% of the net assets were placed with Islamic Banks or windows of Islamic banks.  

Meezan Sovereign Fund 

The net assets of Meezan Sovereign Fund (MSF) as at December 31, 2019 were Rs. 3,910 million compared 
to Rs. 5,705 million at June 30, 2019, a decline of 31%. The net asset value per unit at December 31, 2019 
was Rs. 54.5952 as compared to Rs. 51.5293 per unit on June 30, 2019 translating into an annualized return 
of 11.79% compared to the benchmark annualized return of 9.33%. At period end, the fund was 28% 
invested in GoP guaranteed Sukuks and 72% of the net assets were placed with Islamic Banks or windows 
of Islamic banks.  



Meezan Cash Fund 

The net assets of Meezan Cash Fund (MCF) at December 31, 2019 were Rs. 10,308 million compared to Rs. 
8,851 million at June 30, 2019, an increase of 16%. The net asset value per unit at December 31, 2019 was 
Rs. 53.3692 as compared to Rs. 50.4731 on June 30, 2019 translating into an annualized return of 11.37% 
as compared to the benchmark annualized return of 5.49%. At period end 8% of the funds were placed 
through Bai Muajjal, 13% of the fund was placed in Islamic Commercial Papers, 6% in Islamic Corporate 
Sukuks and 73% of the net assets were placed with Islamic Banks or windows of Islamic banks. 

Meezan Rozana Amdani Fund 

The net assets of Meezan Rozana Amdani Fund (MRAF) at December 31, 2019 were Rs. 32,040 million 
compared to Rs. 16,134 million at June 30, 2019, an increase of 99%. The net asset value per unit at 
December 31, 2019 was Rs. 50.0000. During the period fund provided an annualized return of 12.31% as 
compared to the benchmark annualized return of 5.49%. 

Meezan Balanced Fund 

The net assets of Meezan Balanced Fund (MBF) as at December 31, 2019 were Rs. 4,682 million compared 
to Rs. 5,350 million at June 30, 2019, a decline of 13%. The net asset value per unit as at December 31, 2019 
was Rs. 15.4063 as compared to Rs. 13.4608 per unit on June 30, 2019 translating into a return of 14.47% 
during the quarter compared to the benchmark return which increased by 13.83%. 

Meezan Financial Planning Fund of Funds 

Aggressive Allocation Plan 

The net assets of the plan were Rs. 327 million as at December 31, 2019 compared to Rs. 365 million at 
June 30, 2019. . The plan provided a return of 16.70% during the period compared to the benchmark return 
which increased by 17.54%.  

Moderate Allocation Plan 

The net assets of the plan were Rs. 145 million as at December 31, 2019 compared to Rs. 203 million at 
June 30, 2019. The plan provided a return of 13.30% during the period compared to the benchmark return 
which increased by 12.85%.  

Conservative Allocation Plan 

The net assets of the plan as at December 31, 2019 were Rs. 169 million compared to Rs. 222 million at 
June 30, 2019. The plan provided a return of 9.69% during the period compared to the benchmark return 
which increased by 7.98%. 

Meezan Asset Allocation Plan-I 

The net assets of the plan as at December 31, 2019 were Rs. 326 million compared to Rs. 593 million at 
June 30, 2019. The plan provided a return of 5.22% during the period compared to the benchmark return 
which increased by 6.80%. 

Meezan Strategic Allocation Fund 

Meezan Strategic Allocation Plan-I 

The net assets of the plan as at December 31, 2019 were Rs. 929 million compared to Rs. 1,067 million at 
June 30, 2019. The plan provided a return of 7.90% during the period compared to the benchmark return 
which increased by 8.46%. 

Meezan Strategic Allocation Plan-II 



The net assets of the plan as at December 31, 2019 were Rs. 548 million compared to Rs. 728 million at 
June 30, 2019. The plan provided a return of 15.40% during the period compared to the benchmark return 
which increased by 16.18%. 

Meezan Strategic Allocation Plan-III 

The net assets of the plan as at December 31, 2019 were Rs. 877 million compared to Rs. 891 million at 
June 30, 2019. The plan provided a return of 15.23% during the period compared to the benchmark return 
which increased by 16.33%. 

Meezan Strategic Allocation Plan-IV 

The net assets of the plan as at December 31, 2019 were Rs. 967 million compared to Rs. 1,003 million at 
June 30, 2019. The plan provided a return of 15.30% during the period compared to the benchmark return 
which increased by 16.38%. 

Meezan Strategic Allocation Plan-V 

The net assets of the plan as at December 31, 2019 were Rs. 239 million compared to Rs. 316 million at 
June 30, 2019. The plan provided a return of 14.85% during the period compared to the benchmark return 
which increased by 15.91%. 

Meezan Capital Preservation Plan-III 

The net assets of the plan as at December 31, 2019 were Rs. 843 million compared to Rs. 1,099 million at 
June 30, 2019. The plan provided a return of 7.51% during the period compared to the benchmark return 
of 4.41%. 

Meezan Strategic Allocation Fund -II 

Meezan Capital Preservation Plan-IV 

The net assets of the plan as at December 31, 2019 were Rs. 1,376 million compared to Rs. 1,553 million at 
June 30, 2019. The plan provided a return of 9.24% during the period compared to the benchmark return 
which increased by 7.11%. 

Meezan Capital Preservation Plan-V 

The net assets of the plan as at December 31, 2019 were Rs. 306 million compared to Rs. 474 million at 
June 30, 2019. The plan provided a return of 9.64% during the period compared to the benchmark return 
of 7.60%. 

Meezan Capital Preservation Plan-VI 

The net assets of the plan as at December 31, 2019 were Rs. 300 million compared to Rs. 384 million at 
June 30, 2019.  The plan provided a return of 9.42% during the period compared to the benchmark return 
which increased by 7.66%. 

Meezan Capital Preservation Plan-VII 

The net assets of the plan as at December 31, 2019 were Rs. 169 million compared to Rs. 207 million at 
June 30, 2019.  The plan provided a return of 10.29% during the period compared to the benchmark return 
which increased by 8.49%. 

Meezan Capital Preservation Plan-VIII 

The net assets of the plan as at December 31, 2019 were Rs. 99 million compared to Rs. 131 million at June 
30, 2019. The plan provided a return of 10.08% during the period compared to the benchmark return of 
7.05%. 



Meezan Strategic Allocation Fund -III 

Meezan Capital Preservation Plan-IX 

The net assets of the plan as at December 31, 2019 were Rs. 99 million compared to Rs. 34 million at June 
30, 2019. The plan provided a return of 11.17% during the period compared to the benchmark return 
which increased by 6.46%. 

Meezan Gold Fund (MGF) 

The net assets of the fund as at December 31, 2019 were 361 million compared to Rs. 478 million at June 
30, 2019, a decline of 24%. The Fund provided a return of 6.13% during the period compared to the 
benchmark return of 6.24%. 

Meezan Tahaffuz Pension Fund (MTPF) 

MTPF comprises of four sub funds namely Equity sub fund, Debt sub fund, Money Market sub fund and Gold 
sub fund. For the period ended December 31, 2019, the equity sub-fund provided a return of 20.89% and 
gold sub fund provided a return of 5.66%, while the debt and money market sub-funds provided annualized 
returns of 11.39% and 10.88% respectively. Performance review for each sub fund is given as under: 

Equity Sub Fund 

The net assets of this sub fund stood at Rs. 4,666 million at December 31, 2019 compared to Rs. 4,086 million 
at June 30, 2019, an increase of 14%. The net asset value per unit of the plan was Rs. 456.4783 as at December 
31, 2019 as compared to Rs. 377.5765 as at June 30, 2019.  

Debt Sub Fund 

The net assets of this sub fund stood at Rs. 2,897 million at December 31, 2019 compared to Rs. 2,807 million 
at June 30, 2019, an increase of 3%. The net asset value per unit of the plan was Rs. 249.6848 as at December 
31, 2019 as compared to Rs. 236.1122 as at June 30, 2019.   

Money Market Sub Fund 

The net assets of this sub fund stood at Rs. 2,628 million at December 31, 2019 compared to Rs. 2,073 million 
at June 30, 2019, an increase of 27%. The net asset value per unit of the plan was Rs. 247.1034 at the end of 
December 31, 2019 as compared to Rs. 234.2456 as at June 30, 2019.  

Gold Sub Fund 

The net assets of this sub fund stood at Rs. 92 million at December 31, 2019 compared to Rs. 84 million at 
June 30, 2019, an increase of 9%. The net asset value per unit of the plan was Rs. 137.8515 at the end of 
December 31, 2019 as compared to Rs. 130.4834 as at June 30, 2019.  

Outlook 

Despite the challenges faced by the Government recently, we have witnessed that some remedial actions 
have been taken, which will bear fruits ahead, albeit slowly, as for now, it is only reflected in significant 
reduction in current account deficit.  

Going forward, Pakistan is set to slowly but surely meet the IMF’s quantitative targets as the program is off 
to a decent start. However, the inevitable strings attached to any IMF Program may keep the Pakistani 
economy from witnessing an immediate take-off. We expect that further action on the fiscal front will be 
essential to achieve any program targets. In line with the economic slowdown being witnessed on account 
of austerity measures and structural reforms, the SBP has forecasted GDP growth to clock in at around 3.5% 
for FY20. In contrast, IMF forecasts it to remain around 2.4%. Inflation is expected to average 11-12% in 



FY20 as utility tariffs have increased. Despite the stability anticipated in the exchange rate, it is expected that 
the monetary tightening cycle, for the time being, may prolong based on the recent rising inflation 

While fundamental analysis of the local equity market proves to be favorable in the long run, slowing 
economic and business activity indicates that the path to recovery is a tedious and gradual phenomenon. The 
structural reforms in the country, the re-rating of the market, and the mean reversion of the KSE-100 index 
have temporarily fueled the positive sentiment in investors. But, political stability in the country, 
macroeconomic reforms, and geopolitical events will remain catalysts for the performance of the stock 
market. 
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